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L O S  A N G E L E S  C O U N T Y  

Los Angeles County September 26,2006 
Board of Supervisors 

Gloria Molina 
'FrdOisGic! ' . . .  . - 

Yvonne B. Burke 
swamid The Honorable Board of Supervisors 

Zev Yaroslavsky County of Los Angeles 
~ h b d w  383 ~enneth Hahn Mall of Administration 

Don Knabe 500 West Temple Street 
Fou*=m LOS Angeles, California 90012 

Michael D. Antonovich 
Fifth&m Dear Supe~isors: 

FISCAL YEAR 2005-06 YEAR-END BUDGET ADJUSTMENT 
Bruce A Chemof, MD (All Districts) (4 Votes) 

W o r a n d  Chief Me601 C f b  

John RCochan III IT IS RECOMMENDED THAT YOUR BOARD: . . 
Chief Depuly DiW 

William Loos, MD 
Mng Senior Medical Officer 

1 Approve the attached Fiscal Year (FY) 2005-06 Year-End Budget 
Adjustment (BA) (Attachment I-A through I-B)) for the Department 
of Health Services (DHS) to increase the designation balance, as 

. of June 30,2006, to $558.9 million. 

13 N. Figueroa Street, Suite 912 
Los Angeles, CA 90012 

Tel: (213) 240-8101 
F a x  (213)48t-0503 

www.ladhs.org 

To improve health 

fhrough leadership, 

service and education. 

2.  rove the. attached FY 2005-06 BA (Attachment Il-A thiough II-  
B) to reallocate and adjust the appropriation 'and revenue related 
to the Personal ~ssistance Sekices Coulicil-Service Employees 
International Union (PASC-SEIU), .In-Home S.upportive'~ervices 
(IHSS) Health Care Plan. 

' 
3. Approve the'attached FY 2005-06 BA (Attachment lll:A throtigh 

Ill-by to realign the available 'funding fof the MeasyreB Spedial 
Revenue Fund and the ~eal th .Services Pioposition 36. Sp'ecial 
Revenue Fund. 

The Board's approval of these BA's (Attachments I4 through Ill-B) for 
FY.2005-06 will: 

1. Increase the' DHS designation fund balance, as  of June 30, 2006, 
to $258.9 million in the designation, comprised of a $250.5 million 
FY 2005-06,0perating surplus (Attachment IV) and the existing 
.$8.4 million desigilation balance from.prior fiscal years. Also, 
reallocate certain appropriations and revenues within DHS to 
align them with the Department's FY 200'5-06 final experience: . 
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2. Align DHS appropriations and revenues related to the PASC-SEIU IHSS Health 
Care Plan with FY 2005-06 final experience, and increase the transfer of funding 
to DPSS by $0.1 million resulting from higherthan expected operating activity. 

3. Align appropriations and revenues within the Measure B Special Revenue Fund 
and the.Health Services Proposition 36 Special Revenue Fund in accordance 
with FY 2005-06 final experience. ' . , 

\ 

FISCAL IMPACTIFINANCING: 

The recommended actions adjust the various ~epaitmental budgets to reflect DHS' 
'actual financial experience for FY 2005-06. It also increases the designation balance to 
$258.9 million, as  of June 30,2006. (See Attachment IVfor the components of the 
$258.9 million surplus.) 

(Note: The $258.9 million designation balance varies from our DHS Fiscal Outlook 
Update and Deficit report dated September 20, 2006 due to the fact that $125.0 million 
of additional'~ounty.contribution is maintained in a separate desrgnation account in'the 
'County general fund.) 

'Per medi-Cal Redesign, any hospital that ends the fiscal year with a positive fund 
balance must retain the funds for their future use. Of the amount being placed in 
designation, $18.5 million was associated with Rancho Los Amigos National 

- 
Rehabilitation Center (Ranchoj and is'being placed in a 'separate designation for 
Rancho. The $18.5 million.will be used to fund Railchols FY 2006-07 operations. 

0" ~ecember  2,2003, your Board approvkd ~"ditor-~ontroiler liecommended 
.guidelines for monitoring the LAC+USC Medical Center Accumulative capital Outlay . 
(ACO) Fund established in ~~"1998199  for the purpose of purchasing new equipment 
fortheLAC+USC Medical CenterRepIacement Project. In accordan,ce with'those 
guidelines, we are reporting that $1 13.1 million resides in the Provisional Finahcing , . 
:Uses of the ACO fund a s  of June.30, 2006. 'Tljis includes $4.2million in interest that 
was earned on the balance in FY 2005-06 and $0.2 million in parking fees. No 
expenditures have been made to date.from the ACO;fund, and no encumbrances have 
been established. On August 22,2006, yourBoard approved an itemized equipment 
list forthe LACNSC ~ e d i c a l  Center Replacement Project totaling $107.2 million 
planned for acquisition in N 2006-07 and 2007-08. 

FACTS AND PROVISIONSILEGAL REQUIREMENTS: 

.Not applicable. 
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CONTRACTING PROCESS: 

Not applicable. 

IMPACT ON CURRENT SERVICES (OR PROJECTS) 

This Year-End BA has no impact on current services. 

Wheri approved, this Department . requires . three signed copies of the Board's action. 

Respectfully submitted, 

BAC:mm 

Attachments 

c: Chief Administrative Officer 
County Counsel 
Executive Officer, Board of Supervisors 
Auditor-Controller 



ATTACHMENT I-A 

, BOARD OF SUPERVISORS 
. 7 § ~ ~ 2 ~ 3 1 & ?  OFFICIAL COPY 

. COUNTY OF LOS ANGELES 

REQUEST FOR APPROPRIATION ADJUSTMENT DEPI'S. No. 

DEPARTMENT OF Health Sewices . , DATE 08/24/2006 
. . 

AUDITOR CONTROLLER 
THE FOLLOWING APPRPR~ATION ADJUSTMENT IS DEEMED NECESSARY BY THIS OEPANMENJ, WILL YOU PLEASE REPORT AS TO 

ACCOUNTING AND AVAILABLE BAIANCES AND FORWARD TO M E  CHIEF ADMINISTK4TIVE OFFICER'FOR HI'S RECOMMEND~ION OR ACTION. 

ADJUSTMENT REQUESTED AND R&SONS.THEREFOR 
BUDGE%ADJ~JSTMENT 
FISCALYE'AR 2005206 

I ;Please see the attached for details. 

JUSTIFICATION . ni* 
 his budgetadjustment is necessary to increase the DHS ~ntepr ise Fund designation fiji,Ftu,re us'e'to 
and realign ce?tain/appropriatibns and revenues within DHS iri accordance with th6 6?2005~06'f1nal experience. ' 
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DEPARTMENT OF HEALTH SERVlCES 
' YEAR-END BUDGET ADJUSTMENT 

FISCALYEAR 2005-06 

. USES: - 
UC+USC Healthcare Network 
MN4-HG60010-6100 
Other Financing Uses 

LACtUSC Healthcam Network 
MN4-HG-60010-9910 
OperaCng Transfers In - Measure B 

MN4-HG-60010-9911 
Operating Transfer In 

Total U\C+USC Healthcare Nehvork $ 99,892,000 

Coastal Area (HIUCLA Medical Center] 
MNI-HH-60020-6100 
Other Finandng Uses 25,312,000 

Coastal Area 
MNI-HH-60020-9910 
Operating Transfers In - Measure B 

MNI-HH-60020-9911 
.Operaling Transfer In 

Total CoasW Area 

SouthwestArea (MLKID Medical Centerj 
MN5HK+O030-6100 . . 
Olher Fnandng Uses 51,451.Ll00 

i 

Southwest Area 
MN5-HK-60030-9911 
Operating Trans In 

MN5-HK-6003&9910 . . 
Operating Transfers In: Measure B 10,596,000 

~ancho'~&A&os Medical cent& 
'MN7-HR-60040-6100 
Other Financing Uses 34,924,000 

Rancho Los Amiaos ~ e d l c a l  Center 
. M N ~ - H R - ~ o o ~ ~ - ~ ~ I  

Operating Transfer In 

MN7-HR-600459307 
CBRC. ' . 15,444,000 

MN7-HR-60.040-9912 
Operating Subsidy 

. . ,  ~ota!dencho Los Amigos . % 50.368.000 

. . 
Valley Care ietw&k(san Feniando Area &Antelope Valley Area] 
MpH0.+0050-9911 
Operating~ranifer In 15,780,000 

Valley Cam Network 
MN3-H0-60050-9910 
Operating Transfers In - ~eas"re B 

MNPHO-60050-2000 
Services and Supplies 

Total V4ley Care Network 

DHS Enterpr!se Fund. . 
MNZLHW0070-6100 
Other Finandng Uses , , 196,297,000 

DHS Enterprise Fund 
MNZ-HS-600703078 
Designation for DHS 

~ ~ 2 - ~ ~ 6 0 0 7 0 - 9 9 1 2  
Operatingsubsidy , . . 54241,000 

MNZ-~30070-3081 
Designation for DHS Rancho 

Total DHS ~l i teprise Fund ' $ 250,538,000 

Total ~nierprise Fund $ 503,937,000 



SOURCES: 

'AIDS 
A01-HS-25770-2000 ' 

SeNices and Supplies 

Public Health Services 
A01-HS-23450-2000 
Sewices and Supplies 

General Fund Hbalth Care 
A01-HS-1999&5500 
Other Charges 

Health Services Administration 
~0~-HS-20000-2000 . 
Services and Supplies 

' Juvcnile'Court Health ~ervlces 
A01-HS-20600-1000 
Salaries and Employee Bhnefits 

AOt-HS206003000 
SeNice i7 Supplies' 

Health Seivicei - Realignment 
AOl-HS-I99994899 
SalesTax ' 

Non-Deparlinen'tal Revenue (VLF) 
A01-ND;10591~8716 
Slate Vehicle License Fee - AB 1288 S 

' ' ~b rb i shmen ts  -irarl@us ~ai i l l t l+  
AOl-CP~86~5-6014. 
FX.S~,++!; Ehildirig & lmpmv. . . . .  . 

. . 
ceritrai HC Seismic Retro ' 

A01~P46509$014 . 
.Fxed Assets- Building & Impmy. . . .  . . 
~ ~ d s o n ~ ~ ~ ~ e l s m l c  R*o ' 

A01-CP-86514-6014, : 
Fxed Assets - Building & lmpmv, . . 

ATTACHMENT 1-6 I 

Page 2 of 3 I 
DEPARTMENT OF HEALTH SERVlCES 
YEAR-END BUDGET ADJUSTMENT 

FISCAL YEAR 200546 

AIDS 
A01-HS-25770-1000 
Salaries 8 Employee Benefits 

Alcohol & Drug 
A01-HS-20400-2000 
Sewicesand Supplies 

Children's Medical Services 
ADI-HS25740-2000 
Se~'ces and Supplies 

General Fund Health Care 
A01-HS1999a9299 
0th Fin Srte-Gen Fd Hlt Care 

. . 
Office of Managed Care 
AOt-HS-19975-9426 
CHP - Medi-Cal $ 



SOURCES: 

~ 1 ~ ~ L A ' ~ e f u r b  Parlow Library 
A01-CP-865166014 

, Fued Pssets - Building & Impmv. 

Cent!'al HC X-Ray Space 
A016P-86571-6014 
F i d  Assels- Building & Impmv. 

HHH HotWater Pipe Replacement 
AOI-CP-86637-6014 
Fued Assets, Building & Impmv. 

El Monte Pharmacy Renovation 
,A01-CP-86701-6014 
Fxed'ksets - Buiiding & Impmv. 

HlUCLqCath Lab 
AOI-CP-867266014 
Fued Assets- Building & Impmv. 

OVMC Cath Lab 
' AOI-CP46729-6014 

Fixed Assets- Building .S Impmv. 

General Fund Subsidy -(RIA) 
A01-AG212306100 
Operating Transfers Out 

Toel General Fund 

Total Department 

Noted & Approved: 

DEPARTMENT OF HEALTH SERWCES 
YEAR-END BUDGET ADJUSTMENT 

FISCAL YEAR 2005-06 

&VOTE 

USES: - 

AlTACHMENT 1-5 
Page 3 of 3 

I 
I 
I 

GeneralFundSubsldy -(DHS Enterprise Fund) 
A01-AG21236+lOO :. 
Operaling Transfers Out $ 54,241,000 

$ 267.454.000 $ 267,454,000 

$ 771,391,000 $ 771,391,000 

6M 
Efriin Mlinoz,Chi.ef, Contoller's Division 
department of Health Services ' ,. . .  , 



. . .  
.ATTACHMENT IT-A 

BOARD OF SUPERVISORS 

REQUEST FOR APPROPRIATION ADJUSTMENT , DEPT'S. No. 

.DEPARTMENT OF Health Services DATE 08/24/2006 

AUDITOR CONTROLLER. 
THE FOLLOWING APPRPRlATlON ADJUSTMENT IS DEEMED.NECESSARY BY THIS DEPARTMENT. WlLL.YOU PLEASE REPORT ASTO 

ACCOUNTING AND AVAILABLE BALANCES AND FORWARD TO THE CHIEF ADMINISTRATIVE OFFICER FOR HIS RECOMMENDATION OR ACTION. 

ADJUSTMENTREQUESTEDANDREASONSTHEREFQR 

' BUDGETADJUSTMENT . 
FISCAL YEAR 2005-06 

4-VOTE 

Please see the attached for details. I 
' 

.; 
:':JUSTIFICATION: 

This budget adjustment is necessary to reallocate appropriation and revenue within ihe Department of Health Services . 
(DHS) specifically related to the Personal Assistance Services Council-Services Employeks inteiiiatibnai.Ur;ion 
(PASCiSEIU)' In-Home Suppoit Services (IHSS) Health Care Plan and to transfer $0.126 million 6f:adiiiioiiil funding 
to the Department bf Public Social Services (DPSS) in accordance Mth the -W 2005-06 Rnal experience. 



ATTACHMENT 11-B 

DEPARTMENT OF HEALTH SERVICES 
IHSS HEALTH BENEFITS PROGRAM 

FISCAL YEAR 2005-06 

SOURCES: USES: - 
LAC+iISC Healthcare Network 
MN4-HG-60010-942A 
CHP IHSS Revenue 

LAC+USC Healthcare Network 
MN4-HG-60010-9912 
Operating Subsidy ' . 

Total LAC+USC Healthcare Netwprk 

Coastal Network 
M,Nl-HH-60020-9912 
Operating Subsidy 

,Coastal Network 
MNI-HH-60020-942A . 
CHP IHSS Revenue 

Total Coastal Network 

Southwegt Network 
MN5-HK-60030-942A 
CHP IHSS Revenue 

Southwest Network 
MN+HK-60030-9912 
Operating Subsidy 

Total Southwest Newark 

Valley Ca* Network 
~ ~ 3 - ~ 0 6 0 0 5 0 - 9 4 2 A  
CHP IHSS Reve'nue 

Valley Care Network 
MN3-H0-60050-9912 
Operating Subsidy ' ' . 

Total VaUey Care Network 

General Fund Subsldy (LAC+USC Healthcare Network) 
~ 0 1 - ~ ~ 2 1 ~ 4 - 6 1 0 0  
operating Transfers Out . $ 65,000 

Ofiice of Managed.Care 
A01-HP-19975-942A 
CHP Medi-?I (IHSS) Revenue 

. . 
General Fund ~ u b ~ ! d ~ ( ~ o u t h w e s t  Nehyik) 
A O I ~ A W I ~ ~ ~ : ~ O O  
operating Transfers Out ' , ' 2,000 

General Fund Subsldy (~oa;tal Newirk) 
AOI-AG21~6-6100 
0peraBng~ransiers.out 25,000 

General'Fund Subsidy ('?alley CareNetwork) 
~ O l - ~ ~ 2 1 2 3 2 - 6 1 p ~  ,, 

.~per&n$'$nsfer~ out 97,000 

Total Generdl Funds 

Total Department $ ' 353,000 

Noted 8 Approved: 

&&, 
~fri lr i  ~ u i i o i  Chief, Contollefs Dlvision 
~bpartr;lkr;t of Health Sew+ 



SOURCES: 

Total Department 

Noted & Approved: 

ATTACHMENT II-B 

USES: - 
A01-SS-26410-2000 
IHSS-Sefbs and Supplies 





DEPARTMENT OF HEALTH SERVlCES 
MEASURE BAND PROPOSlllON 36 BUDGET ADJUSTMENT 

FISCAL YEAR 200506 

SOURCES: 

Measure B - HarborIUCLA Media l  Center 
BW9-H.S-41012-6100 
Operating Transfers Oyt $ 

Measure B - Olive View Medical Center 
Bw9-HS410136100~ 
Operating Transfers Out 

Measure B -  LACWSC Medical Center 
BW9-HS41014+100 
Operating Transfers Out 

Total 

USES: - 
Measure B - KlnnlOrew Medlcal Center 
BW9-HS-410156100 

1,213,000 Operating T rans fenu t  

ATTACHMEW 111-8 
Page 1 of 1 

S 10,596,000 

Noted &Approved: . .. . 
. . I  

- 
' 

Efyjri ,Mthoi;:Chlef, Con~o!le's'Division 
. Department of Health Services.' 



DEPARTMENT OF HEALTH SERVICES 
SUMMARY EXPUNATION OF BUDGETARY VARIANCES 

FISCAL YEAR 2005-06 
($In Millions) 

. . .  
Sources 

Deficit from Operations: 
- Current Fiscal Year 
- Prior Fiscal Years 

Subtotal 

Extraordinary gxpendituie Variances:. 
- Hiring Delays 
- Employee Benefits 
- Clinical Resources Management 
- Other Charges 
- Fixed Asset Surplus 

' - Capital Projects 
Subtotal 

Extraordinary Funding Variances: 
- Medi-Cal Redesign 
- CBRC 
-Vehicle License Fees 
-Sales Tax 

Subtotal 

Total Fiscal Year 2005-06 

other: 
-Designation Balance from Prior Fiscal Years 

~une~30,2006 Designation ~d lance 

ATTACHMENT IV 
Page 1 of 1 

Notes: 
(A) Su@llls reflects'position vacancies due to difficulties in hiring, including . - 

difficulty in'nieeting the nursing staffing ratios required  under^^ 394. . 
@) Surplu~ piirharily due to lessthan anticipated workers com~ens&ion cbsts . . 

per tinai +ciualb. . . . . 
(C) S U & ~ S  primarily.d~e to program implementation delays based on the 

unavailability of necessary technology solutions. 
SU&IUS primarily due to less than anticipated debt service costs experienced . .  . 
due.to ~obacco Securitization. 

(E) ~k' f i ic ts  the additional benefit, beyond budgeted and altered/repl&ed previous 
M e d i - ~ d  r&enue programs, that DHS expects to receive underthe.Statens ' 
Medi-dalkedesign'in FY 05-06 per estimates developed in August 2.006. 

(0 Surplus in prior year CBRC revenue per the preliminary audit results from FY 
02-03 received at ihe audit exit conferences, as compiled on July 25, 20p6 
and extended thiough FY'04-05. 

(G) per finai actuals provided by CAO. 


